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and given its most trenchant expression by the great apostle of
industrial freedom, Adam Smith, In addition to stating the
general principle of economic liberty, Adam Smith directed a
raking fire of criticism against the regulative system as it
prevailed in Great Britain in his time. The exclusive privileges
of the guilds or corporations, as he calls them, and the long
apprenticeships prescribed by the Statute of Apprentices re-
ceived short shrift at his hands.

The pretence that corporations are necessary for the better govern-
ment of the trade is without any foundation. The real and effectual
discipline which is exercised over a workman is not that of his
corporation but that of his customers.

The institution of long apprenticeship can give no' security that
inefficient workmanship shall not frequently be exposed to public
sale. When this is done, it is generally the effect of fraud, and not of
inability; and the longest apprenticeship can give no security against
fraud.1

And he summed up his general conclusion in the famous
passage:

All systems, either of preference or of restraint, therefore, being thus
completely taken away, the obvious and simple system of natural
liberty establishes itself of its own accord. Every man, as long as he
does not violate the laws of justice, is left perfectly free to pursue his
own interest his own way, and to bring both his industry and capital
into competition with those of any other man or order of men. The
sovereign is completely discharged from a duty, in the attempting to
perform which he must always be exposed to innumerable delusions,
and for the proper performance of which, no human wisdom or
knowledge could ever be sufficient; the duty of superintending the
industry of private people, and of directing it towards the employ-
ments most suitable to the interests of the society.2

Under the influence of these ideas, the regulative system .
which prevailed in most European countries during the eight-
eenth century was gradually undermined.  In France a more
liberal spirit entered into the administration of the industrial
code, and several concessions were made in the direction of

1 Wealth of Nations, Book I, chap. x.                       ^ Ibid., Book IV, chap. ix.